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On April 8 in Nagoya, Japan, at the annual meeting of the Inter-American Development Bank (IDB),
Central American treasury and central bank officials requested greater understanding and support
from the international financial community. The ministers mentioned that 70% of all Central
Americans live in poverty. Consequently, there is a sense of urgency to satisfy basic needs in order
to avoid putting "democratic advances" at risk. Jose Linares, president of the Guatemalan central
bank (Banco de Guatemala), spoke on behalf of Central American colleagues. He said regional
governments face "enormous obstacles" to coordinate economic stabilization and adjustment
measures "with the just demands" of marginalized populations. Per capita income in three Central
American nations has declined to 1970 levels, said Linares, while in El Salvador and Nicaragua per
capita income has declined to levels prevailing in the 1960s and 1950s. The official pointed out that
statistical averages obscure the even more painful conditions of the region's poorest populations.
Nonetheless, said Linares, the future is optimistic since for the first time in Central American
history all nations in the area have freely elected governments. Linares called on the IDB to design
a program for reducing poverty in the region, and emphasized the need for alleviating Central
America's foreign debt burden. Three Central American governments' recent agreements with
Paris Club creditors, he added, imposed "very onerous financial conditions" incompatible with real
payment capacity. Linares said the same treatment extended to certain Eastern European countries
for debt reduction and management be accorded to Central America. As an indicator of the urgency
of the foreign debt problem, Linares mentioned that Nicaragua's foreign debt is equal to 40 times
the sum of its annual export income. Next, Linares emphasized that in recent years payments by
Central American governments to the IDB have exceeded loan disbursements to the region. In a
recent statement, IDB president Enrique Iglesias announced that the bank hopes to disburse up to
$3 billion in loans to Central America within the next three years. (Basic data from AFP, 04/08/91)
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